
NBER WORKING PAPER SERIES

IMPORT DIVERSION UNDER
EUROPEAN ANTIDUMPING POLICY

Hylke Vandenbussche
Jozef Konings

Linda Springael

Working Paper 7340
http://www.nber.org/papers/w7340

NATIONAL BUREAU OF ECONOMIC RESEARCH
1050 Massachusetts Avenue

Cambridge, MA 02138
September 1999

This paper benefited from presentations at a CEPR workshop in London, an NBER workshop in Boston, at
the University of Leuven.  Forthcoming in NBER-ISIT conference volume.  We thank Filip Abraham, Jim
Anderson, Damien Neven, Richard Baldwin, Rod Falvey, Wilfried Pauwels, Patrick van Cayseele, and Marno
Verbeek for constructive comments on an earlier version.  H. Vandenbussche is grateful for financial support
provided by the Belgian Fund for Scientific Research (FWO).  We are also grateful to the FWO project F41-
U-P-DSE-PO2.   The views expressed herein are those of the authors and not necessarily those of the
National Bureau of Economic Research.

© 1999 by Hylke Vandenbussche, Jozef Konings, and Linda Springael.  All rights reserved.  Short sections



of text, not to exceed two paragraphs, may be quoted without explicit permission provided that full credit,
including © notice, is given to the source.
Import Diversion under European Antidumping Policy
Hylke Vandenbussche, Jozef Konings, and Linda Springael
NBER Working Paper No. 7340
September 1999
JEL No.  F13, L5, L13

ABSTRACT

This paper is the first to study empirically the effects of European antidumping actions on import

diversion from importers ‘named’ in an antidumping investigation, and potentially subject to protectionist

measures, to countries ‘not named’ in the investigation. For this purpose we use a unique data set at the

8-digit product level.  The amount of import diversion can be regarded as an indication of the effectiveness

of antidumping policy which is used to protect the home industry from foreign imports.  We find that -- in

contrast to the US -- trade diversion in the European Union caused by antidumping actions is rather limited.

This result holds even after controlling for selection-bias in the antidumping investigation procedure.  We

offer a number of explanations for the difference between Europe and the US regarding trade diversion.
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